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Key takeaways from the USDA S+D 

• Ending stocks remain tight globally and prices will remain firm

• Europe, Canada, and the United States are rebuilding 
production but I think both the Canadian and European 
production numbers are somewhat overstated 

• Majority of the rye produced in Europe and the United States 
is consumed domestically

• Canada is dependent upon on export business into the United 
States



Production areas in Canada (Stats Can)

• Majority of the rye is planted in Western Canada

• Increasing penetration of hybrid acres in Western Canada. 
Zero to 40% over 5 years

• Acreage has been relatively volatile due to planting 
conditions but has recovered from lows



Production areas in the United States (USDA)

• The other states include North Dakota, South Dakota, 
Minnesota, Wisconsin, Texas, Illinois, Iowa, Ohio, and 
Indiana 

• Three-year range of harvested acres vs planted acres is 
13% to 20%. 2018 was lower due to drought. 

• Majority of rye planted in the United States is used for 
cover crop



Demand in North America

• Total North American rye demand is ~ 725,000 metric tonnes

• Major markets are distilleries, flour mills, and cover crop 
markets

• Roughly 300k moves into the distilling market, 100k into flour 
mills, and 325k into the cover crop and feed markets   

• Distilling and flour demand is relatively stable and will not 
drive more acre growth. 



Current market conditions and influencing 
factors

• Supply remains tight and I expect rye production overall will 
be slightly lower than current estimates

• Prevent plant acres in the United States could have a two-fold 
affect on rye pricing through increased cover crop demand 
and a sustained rally in feed grain pricing

• Hybrid acres in North America will not increase much for 
2019/20 due to constrained seed production 



Rye Pricing

• Rye has been competitive as a feed stock in two out of the last three years

• Rye values spiked in 2018 because of abnormally low planting in Canada in 
combination with poor production in North America and Europe 

• Values will likely remain strong going into the 2019/2020 crop year as stocks rebuild. I 
believe Canadian rye prices will range between 216/MT to 256/MT for 2019/20.

• Looking forward at pricing, I believe Canadian rye will need to settle into 196/MT to 
216/MT range to be consistently competitive in the feed and American rye markets. 



Feed as an opportunity for growth

• In Canada alone there is 4,774,000 metric tonnes of feed wheat and 
5,666,000 metric tonnes of feed barley demand (Stats Can)

• Long-term increase in North American acres to emulate the 
European model of 80% to domestic feed/ethanol use and 20% into 
human consumption markets

• A large increase in acres needs to be led by both industry and 
producers

• FP Genetics and KWS are working on the demand side of the 
equation and traders and feed mills need to educate producers on 
feed opportunities and drive acreage growth



Questions?


